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The narrative in financial markets has shifted sharply, from a sentiment of "American exceptionalism" to

growing concerns about the risk of recession in the United States and a notable slowdown in global growth.

The uncertainty generated by the Trump administration's policies is weighing on the US and global economies.

Markets were marked by high volatility in bond markets and a widening of credit spreads. The decline in

sovereign yields limited the impact of the widening in credit spreads on issuer yields. In the euro market, the IG

spread widened by 37 bps to 120 bps, and that of HY by 129 bps to 404 bps. By contrast, the yield on the 10-year

German government bond declined by 40 bps to 2.5%. Ultimately, the yield on the IG segment remained stable at

around 3.3%, and that of HY rose from 5.1% at the beginning of March to 6.1% mid-April.

Spreads are resetting to a new regime to reflect slower global growth. Markets have begun to price in a

deterioration in credit fundamentals that has not yet materialized and could take several quarters to fully

manifest. Lower-rated credits underperformed amid concerns about economic growth.

In this context, activity on the primary market has slowed down, particularly for the lowest-rated issuers.
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IMPORTANT INFORMATION
Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.A.S. and is as of April 2025. Diversification does not
guarantee a profit or protect against a loss. The views expressed regarding market and economic trends are those of the author and not necessarily Amundi
Asset Management S.A.S. and are subject to change at any time based on market and other conditions, and there can be no assurance that countries, markets
or sectors will perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as an indication of trading for
any Amundi product. This material does not constitute an offer or solicitation to buy or sell any security, fund units or services. Investment involves risks,
including market, political, liquidity and currency risks. Past performance is not a guarantee or indicative of future results.
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